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Revised Investment Promotion Law on 
the Way with New Measures to 
Expedite Domestic Investment 

After announcing the new Policies and 
Criteria for Investment Promotion in January 2015, 
the Board of Investment (BOI) has now revealed 
that it is also considering revising the current 
Investment Promotion Act to attract more 
investment into the country as well as to bring the 
legislation more in line with the international 
standard and comply with Thailand’s international 
commitments.

On 15 September 2015, the cabinet 
approved the draft Investment Promotion (No…) 
BE … which allows the committee or advisors of 
the BOI who have served a full term to continue 
their duties until the newly appointed committee 
or advisors assume their positions but for a time 
period of no more than 120 days. It also grants the 
BOI the authorization to assign a third party to act 
on their behalf in some activities such as the 
inspection of machinery as well as raw and 
necessary material. At the same time, the draft has 
been revised to reflect Thailand’s commitment to 
the WTO. For example, the draft legislation 
abolishes the requirement to use domestic raw 
materials in manufacturing for the export business, 
while the export subsidy has also been abolished.

The draft also introduces new privileges and 
benefits to support business operators in their 
research and development (R&D) activities. These 
privileges include an exemption on import duty for 
goods used in testing, research and development 
as described by the BOI as well as an exemption on 
corporate income tax (CIT) levied on profits from 
high technology innovations and R&D not 
exceeding 13 years from the date of the operation

of the activity. Pending Board approval, the draft 
law may add other benefits, such as allowing a CIT 
deduction of not more than double the expenses 
of the promoted activity, allowing not more than 
90% of the money used for investing in the 
promoted activity to be used for CIT deduction, 
and expanding the dividend payment period to 
help the dividend earner to receive a tax deduction 
in the case that the promoted company is unable 
to pay its dividend in time for the personal income 
tax exemption period. The new draft is expected to 
be implemented in 2016.

Most recently, Mrs Hiranya Sujinai, the 
Secretary-General of the BOI, revealed that in the 
Board of Investment meeting chaired by the Prime 
Minister, agreement was reached to issue a 
measure aimed at expediting investment 
promotion in the country for 2015-2016. The 
purpose of this agreement is to cover the projects 
submitted to the BOI between 1 January 2015 and 
31 December 2016 and expected to be in 
operation in 2017. This measure will receive 
additional CIT exemption and is divided into two 
groups: 

(1) Projects in the Special Economic Zone 
will receive an additional two years of CIT 
exemption not exceeding a combined total of 8 
years. However, if such a project has already 
received the 8-year CIT exemption, it will receive 
an additional deduction of 50% over the next 5 
years (from year 9-13);

(2) Projects not in the Special Economic 
Zone will receive an additional year of CIT 
exemption not exceeding a combined total of 8 
years.

During the Board meeting, the possibility of 
developing a Special Economic Zone based on 
industry clusters to strengthen the value supply
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chain and industry foundation was also discussed. 
When establishing any clusters, the BOI will 
consider various important factors such as the 
density of businesses in the area with geographical 
potential for strategic development, the 
connectivity between factors to strengthen the 
supply chain and increase the industry 
competitiveness, and the connection with local 
businesses (i.e., employing local labor or using local 
raw materials). The initial 6 industries considered 
for promotion in the first phase of the measure are 
the “Super Clusters” that utilize high technology 
and are deemed as the industries of the future. 
Such industries can be divided into the following 
clusters: 1) automotive and parts, 2) electrical, 
electronic and telecommunication equipment, 3) 
environmentally friendly petrochemical and 
chemical products, and 4) digital. The remaining 
two clusters under consideration are the processed 
agricultural product cluster and the textile and 
apparel cluster.
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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